TEXAS ASSOCIATION OF COMMUNITY DEVELOPMENT CORPORATIONS
Policy Priorities for 2008-2009

The Texas Association of Community Development Corporations (TACDC) is proud to
offer its Community Economic Development Policy Priorities for 2008-2009. These
Policy Priorities are the issues that TACDC members have indicated they would like
TACDC to advocate most strongly for during the upcoming legislative session and in our
interaction with lenders, technical assistance providers, intermediaries, and advocates.

As the state trade association for affordable housing and community economic
development organizations across the State of Texas, TACDC represents over 300
organizations working to strengthen their neighborhoods and communities. TACDC
continues to encourage and support our members through our Advocacy Program by
creating and changing the policy climate to facilitate success. Our work is far from
complete, but we have made great strides forward over the past ten years, and will
continue to work hard on our members’ behalf.

Housing Trust Fund
1. Improve Administration Of And Secure A Dedicated Source Of Revenue For
Affordable Housing Through The Housing Trust Fund.*

e Expand The Work Of “Housing Texas!,” To Include A Broader Coalition
Of Individuals And Organizations That Support Securing A Dedicated
Source Of Revenue For The Housing Trust Fund

e Analyze Potential Funding Sources and Amounts For A Dedicated Stream
Of Revenue For The Housing Trust Fund. Analysis Should Include
Economic Benefits Of Increase In Spending On Affordable Housing,
Including Indirect And Induced Economic Benefits

e Provide Clear Recommendations To The Texas Legislature And The
Governing Board Of The Texas Department Of Housing And Community
Affairs On How To Allocate Funds From The Housing Trust Fund

Property Tax Exemption
2. Protect And Improve Affordable Housing Tax Exemption

e Protect Current Levels Of Tax Exemption For Affordable Housing,
Including Tax Credit Properties.

e Provide Technical Assistance To CDCs And Taxing Jurisdictions To
Ensure Appropriate Use Of Exemption

e C(Clarify Appraisal Method For Multifamily Rental Properties

e Investigate Possibilities For Increasing Multifamily Rental Exemption In
Limited Situations, Such As Single Room Occupancy Developments*

e Maintain Exemption For Single Family Developments At 100 Percent*



Improve State Program Administration
3. Encourage Efficiency and Streamlining Of Community Development Programs
(TDHCA, ORCA, Economic Development And Tourism)

Monitor Agencies To Ensure Funds Are Distributed Efficiently And
Equitably With Particular Attention To The HOME And HTF Programs
Increase Administration Funds Percentage For Housing Programs*
Monitor State Needs Assessment And Encourage Greater Participation In
Needs Survey

Protect 0-30% AMFI For All Housing Programs*

Work With Other Stakeholders To Monitor Housing Programs For
Compliance With ADA And Fair Housing Laws And To Promote
Universal Design Policies For Accessibility

Develop Policies to Ensure Non-Profit Set Aside in Housing Tax Credit
Program is used by Truly Non-Profit Organizations*

Increase Bootstrap Program Maximum Loan Amount from $60,000 To At
Least $80,000.*

Encourage Additional Green Building and Energy Efficiency In All
Housing Programs

Modity Programs To Use The Greater Of Statewide AMFI Or Local
AMEFT In Determining Income Targeting Levels*

Promote Fair Resource Allocation and Best Practices In Provision Of
Rural Affordable Housing Through TDHCA’s HOME And LIHTC
Programs

Promote Homeownership And Asset Sustainability
4. Promote Homeownership Policies And Programs That Provide Opportunities For
Low-Income Families To Build Assets And That Reduce The Asset Gap In Texas

CDFlIs

Work With CDCs And State Officials To Create Policies To Encourage
Homestead Preservation Across The State.*

Promote A Statewide Individual Development Account Matching Fund
Promote IDA And EITC Work Among CDCs

Promote Low Income Housing Tax Credit Program As A Means To
Eventual Homeownership

5. Increase Funding For Community Development Financial Institutions™

Fund The Capital Access Program and Make The Program Independent
From The Economic Development Bank*

Promote New Markets Tax Credits As Funding For CDFIs And
Commercial Development

Create A State CDFI Fund With An Initial Allocation Of $15 Million For
The Biennial Period Following The Legislative Session*

Predatory Lending and Financial Literacy
Protect Against Predatory Lending And Promote Financial Literacy



e Support Alternative Mortgage/Lending Programs To Reduce Occurrences
Of Predatory Lending In Low-Income Areas*

e Train Advocates And CDCs To Educate Low-Income Borrowers To The
Dangers Of Predatory Lending

e Develop Policies And Programs To Encourage Access To Financial
Education For Lower Income Borrowers

e Expand Anti-Predatory Lending Reform To Include Non-Mortgage
Lending Products Such As Payday Lenders And Home Refinance
Products That Are Predatory*

Capacity Building
Increase Resources For CDC Capacity Building

e Reinstate Capacity Building Program at TDHCA*

e Educate CDCs On Accessing New Market Tax
Credits/Commercial/Mixed Developments

e Reinstate Predevelopment Loan Fund As Part of Housing Trust Fund*

e Encourage Practices Within TDHCA to Effectively Utilize HOME CHDO
Set Aside

Supportive Housing
Develop Resources And Policies To Promote Permanent Supportive Housing For
Homeless Individuals
e Establish Scoring Preferences In The Low Income Housing Tax Credit
Program For Single Room Occupancy Developments
e Alter Real Estate Analysis Statute And Rules To Better Accommodate
Developments Targeted To The Homeless
e Promote New Resources For Use By Homeless Service Providers And
SRO Developers.

Foreclosure Prevention
Create Policies And Programs To Protect Low Income Borrowers From Foreclosure
And Loss Of Assets
e Work With Texas Foreclosure Prevention Task Force To Create Policies
To Lessen The Impact Of Foreclosure In Texas*
e Ensure Texans Have Access To Federal Foreclosure Prevention Resources
e Promote Best Practices Among CDCs Of Efforts To Protect
Neighborhoods From Loss Of Property Value Related To Increases In
Foreclosed And Abandoned Properties

Land Use For Community Development
Promote Appropriate Land Use Tools To Provide Affordable Housing And The
Development Of Nonproductive Land
e Protect Land Bank Statutes For Policies Beneficial To CDCs*
e Promote The Right Of First Refusal For Non Profits In These Programs*



e Develop Policies To Ensure Land Banks Are Used For Low-Income
Families*

e Promote Best Practices In Transfer Of Tax Delinquent Land To Private
Use

e Promote Land Banking In Unincorporated Parts of Counties If
Appropriate And Consider Using Rural Land Bank Land For Job Creation
Efforts*

e Protect Low Income Families From Eminent Domain by Developing
Alternatives Cities Can Use To Redevelop Blighted Property

e Repeal Ban on inclusionary zoning

Promote Environmentally Sustainable Design in Affordable Housing
Develop Policies To Encourage Affordable Housing Providers To Adopt
Environmentally Sustainable Designs And Green Building Technologies In Housing
Production
e Promote Statewide Energy Standards Across Programs That Do Not
Increase Administrative Costs
e Develop Statewide Affordable Housing Policies That Reflect A
Commitment To Both Energy Efficient Design And “Green” Construction
Materials
e Create Forums For CDCs To Share Information And Resources On Green
Designed Projects
e Expand And Create Policies And New Financial Tools To Encourage The
CDC Field To Become More Environmentally Sustainable

Rural Housing
Encourage The Development Of Affordable Housing In Rural Areas

e Modify Programs To Use The Greater Of Statewide AMFI Or Local
AMFI In Determining Income Targeting Levels*

e Promote Capacity Building And CDC Start Ups In Rural Areas.

e Promote Fair Resource Allocation and Best Practices In Provision Of
Rural Affordable Housing Through TDHCA’s HOME And LIHTC
Programs

e Promote Awareness Of Rural Housing Programs That Promote
Homeownership

Support Broader Community Development Efforts
Monitor And Promote Community Development Goals On Related Topics
e Monitor Education Finance For Impacts On Housing

e Follow Homeowners Insurance Debates and Impact On Low-Income
Families

e Oppose Homeowners Insurance Rates Tied To Credit Scoring*
e Support Colonia Development Initiatives
e Promote Policies That Encorage Mixed-Use Developments

An asterisk * after the item denotes an issue or policy that requires legislative action



