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Public Entity REO Sales Team

* Fannie Mae’s Public Entity REO Sales Team has managed various neighborhood
stabilization programs for over 15 years.

* Fannie Mae’s Public Entity REO Sales Team is a dedicated resource to support
Public Entities (State and local governments, housing authorities, etc.) and Non-
profit organizations focused on neighborhood stabilization and affordable
housing through the acquisition and redevelopment of foreclosed properties as
well as Owner Occupant buyers utilizing public funds.

* The Public Entity REO Sales Team manages all Community First, Retail Public
Funds and Non-profit Offers.
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REO as a source of inventory

Fannie Mae Inventory in Texas YTD
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HomePath®is the home to Fannie Mae REO

Properties with a Community First logo are only viewable and available to approved CF organizations.
Properties with the First Look logo are available only to owner occupant and community minded buyers.

Properties with the HomePath logo are listed on the open market and viewable to all.
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Community First

Closing cost assistance may be available for owner-occupant buyers of HomePath properties if household income ks at or below the area median income (AMI). Learn more >>

About HomePath FAQs Contact Us

HomePath SearchHomes Q  Homebuyers v Real Estate Professionals v CommunityFirst v HowItWorks v Featured Stories  Short Sales Login m

Communitgfirst | Overview

Welcome to Community First

Get exclusive access to neighborhood properties before they're
available to the public. How It Works

Share (2

Community First gives approved mission-based organizations
exclusive access to properties, helping support neighborhood
stabilization and affordable housing across the country

One-stop Exclusive

Shop Access

Competitive

Pricing
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Community First is a one-stop shop

Most sites allow you to search for property. Some sites allow offers. Few tools provide easy closing. We can do all 3.

Search
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Exclusive Access

The Community First by Fannie Mae™ platform is available to approved organizations focused on
community stabilization and providing affordable housing.

Buyer Type

Public Entity

Definition

Alocal,
municipal, or
state

Requirements

Public Funds Designation
Letter (letter on government
letterhead, maintaining that
person is an employee of the
respective entity and is

government . .
agency purchasing properties as an
& agent thereof)

Signature Authority
501(c)(3) documentation (not
required for churches)

Arecognized Tax-exempt documentation

. 501(c)(3) (only required for churches
Nonprofit organization that do not have 501(c)(3)
or church documentation)

Signature Authority
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About HomePath FAQs

Search Homes Q. Homebuyers v Real Estate Professionals Vv Community First v How It Works v  Featured Stories Short Sales m

Create An Account

Already registered? Login with your Fannie Mae Account

Register today!
We look forward to e
helping you get started.

Last Name

Email Address (this will be your usemame)

3SSWON

By creating an account on HomePath you will have &
on account you can use across other Fannie

and

[0 1 Accept Terms and Conditions

Click here to view the Terms and Condifions & Privacy
Motice




Get
The go-to place for

when a property in your area of interest becomes available.

Community First brings properties to you before they are available on the open market, which can result in

These savings are passed on to you in the form of price concessions.

Accept Price

5841 Bell Inn Yard), LANSING, MI 48810
By Accepling the price, you ane stating that the price is acceptable to you and now ready to make
an Offer,

Property

STREET ADDRESS 13243954 EVANSTON, IL 60201
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REOID Purchase Amount
C190370 $124,500.00
Property Address Concession Amount

$21,724.00

HomePath SearchHomes Q, Homebuyers v  Real Estate Professionals v Community First ¥ How It Works v Featu

Community First

Welcome to Community First

Get exclusive access to neighborhood properties before they're available
to the public.

Community First gives approved mission-based organizations exclusive
access to properties, helping support neighborhood stabilization and
affordable housing across the country

Key benefits:
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Retail Public Funds Offers

Buyer Types Some Public Funds Programs

Public Entity: A local, municipal, or state available in various states:

State |Public Funds Program

gove ' ment agency. AL |Alabama Housing Finance Authority (AHFA)
DC |DC Department of Housing and Community Development
Examples: City of Nashville, Miami County, Atlanta County Land Bank DE |Delaware State Housing Authority (DSHA)

. . FL Florida Housing Finance Corporation (FHFC)
Non'prOflt: A recognlzed SOl(C) (3) GA |Georgia Department of Community Affairs
organization-charitable trust, community A o B oM PRV e oA IO
deve[opment Corporations (CDCS), VO[U nteer IN Indiana Housing and Community Development Authority (IHCDA)

. . KY  |Kentucky Housing
Organ|zat|ons, etC. MN  |Minnesota Housing
NC [North Carolina Housing Finance Agency (NCHFA)
Examples: Habitat for Humanity, Trinity Church, Florida Community ND |North Dakota Housing Finance Agency (NDHFA)
Development Corporation NH |New Hampshire Housing
. . NJ New Jersey Housing and Mortgage Finance Agency (NJHMFA)
Owner Occupant using public funds: owner NM_|New Mexico Mortgage Finance Authority
. . NY |NYC Housing Preservation and Development
occupant using public funds through a federal, O |Ohio Housing Finance Agency (OHFA]
local, or State govern ment entity or th rough a PR  |Puerto Rico Housing Finance Authority (PRHFA)
. . . RI Rhode Island Housing
non‘prOﬂt Organ|zat|0n. SC  |South Carolina Housing
SD  |South Dakota Housing
Examples: John Smith using down payment assistance through Rhode Island TN  |Tennessee Housing Development Agency (THDA)
Housing VA  |Virginia Housing Development Authority (VHDA)

WI  |Wisconsin Housing and Economic Development Authority (WHEDA)

WV [West Virginia Housing Development Fund

WY |Wyoming Community Development Authority (WCDA)
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Retail Public Funds Offers

Fannie Mae has partnered with DownPaymentResource.com to make it easier for borrowers to find down
payment and closing cost assistance programs available

Matched Programs

Find Down Payment Help

Down payment money is out there.

Down payments and closing costs are some of Wel o you i
the biggest barriers to homeownership for
borrowers purchasing a home. Finding funding
for those expenses may be a challenge for

borrowers, but it doesn't have to be. © ot

Estimated purchase price

View Programs

Where are you looking to buy?

O In a county, city or neighborhood O At a specific property address

S

DownPaymentResource.com provides a
searchable database of DPA programs for

We found 26 programs for Upper Marlboro, MD (Town in Prince George's County)
borrowers.

Search Again

Down Payment Programs

Max Amount Program Name

MD Dept of Housing and Community Development - Maryland SmartBuy 3.0

Up to $25,650 (6% of Total Loan A t - 4 L M
P2 (0% ol Toted Loon Amott) Down Payment and Closing Cost Assistance enen

MD Dept of Housing and Community Development - Maryland Mortgage

Up to $21,375 (5% of Total Loan Amount) P _ 9 i P! 0 999 Learn Mor:
Program 1st Time Advantage 5% Loan
MD Dept of Housing and Community Development - Maryland Mortgage

Up 1o $21,375 (% of Tofal Loan Amount) pliotiousing unily oevelopmen i 999 Learn Mor
Program 1st Time Advantage 5% Loan - Targeted

Up to $20,000 (15% of Purchase Price) MD Dept of Housing and Community Development - Maryland SmartBuy 3.0 Learn More
M t of Housil d it | t - Maryland 1 30-

Up o $20,000 (151% of Purchase Price) D Dept of Housing and Community Developmen aryland SmartBuy 3.0 LaarnMor

Targeted
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Retail Public Funds Offers

Public Funds Tip Sheet

https://homepath.fanniemae.com/images/documents/Public Funds and Non profit Tip Sheet+1.6.2022.pdf

HomePath

Offer Submission in HomePath

Public-funds

Does the buyer qualify for public funds and/or a down payment
assistance program? *

« Pubilc Funds are provided by & federad, local, vister government entity or 3 non-peofit soganieation

o FMAL VA, US0A, and USDA Surs Developmsct loans By themsaives ate tot contdened pullic funds, These Bnanc g optons can Be

wWiLh DUdic funds and 'of 0N DayMent 35581 e Drograms and whes done 30, are consdered pudiic furds offers

Name of Public Funds and/or Down Payment Assistance Program

Pledie enter e narme of e Pudiic Fungs and 'or Down Payment Assstance Program being used For examgle, |

AThorey Asestance Prograe

Program Name Example:
Puerto Rico Department of
Housing CDBG Program

Fannie Mae Confidential

combnes

In0os N rg Devedopment

by Fannie Mae

Key Things to Know if a Buyer is a Non-profit Organization and/or
Using Public Funds

Buyer Using Public Funds and/or Down Payment Assistance
= Public funds are provided by a federal, local, or state government entity.

Funds provided by a non-profit organi. ,suchasaC ity Housing D

considered public funds.

FHA, VA, USDA, and USDA Rural Development loans by themselves are not considered public funds. These financing

tor (CHDO), are

options can be combined with public funds and/or down payment assistance programs and when done so, are
considered public funds offers.

Public Entity (all funds used by a Public Entity are considered public funds)

= Alocal, municipal, or state government agency

Other Entity Using Public Funds

Non-profit or for-profit partner organization

*  MNon-profit organization (using public andfor private funds): & ized 501(c)(2) or ion- charitable trust,
ity devel t corporations (CDCs), i , etc. Examples: Habitat for Humanity, Trinity
Church, ity Housing Devel t O
*  For-profit partner organization: A for-profit developer working a3  recipient or administrator of public funds,

which includes funds from a government agency.

Some types of public funds include, but are NOT limited to:

*  American Dream Down Payment Initiative (ADDI) funds |+  Funds from a specific County, City and/or State

*  Bond, Down Payment Assistance and Grant Programs (Examples: Grange County, City of Dallas, State of

*  Community Development Block Grant (CDBG) funds Maryland)

*  Federal Home Loan Bank (FHLB) funds *  HOME Investment Partnerships Program (HOME)
funds

.

Funds from a Finance Authority/Agency

{Examples: Connecticut Housing Finance Authority,
Minnesota Housing Finance Agency)

Funds from a Housing Authority/Agency

{Examples: Illinais Housing Development Authority, Criando
Housing Authority, Tennessee Housing Development Agency)
Funds from a Housing Corporation

(Examples: Colorado Housing Assistance Corporation, Florida
Housing Corporation)

Funds from a Land Bank

Mortgage Credit Certificate (MCC) Programs
Mortgage Revenue Bond (MRE) Programs
Mational Housing Trust Funds.

Neighborhood Assistance Corporation of America
(NACA)

Section 184 Indian Home Loan Program
Workforce Initiative Subsidy for Homeownership
(WISH) Programs

Need Help? Have a Question?

Please contact the Public Entity Sales Team at publicentity_r:

4 Fannie Mse 81424 Pagelofi

les@f.

.com for

12


https://homepath.fanniemae.com/images/documents/Public_Funds_and_Non_profit_Tip_Sheet+1.6.2022.pdf

Sweat Equity

Using HomeReady Conventional Financing

Fannie Mae




Sweat Equity

HomeReady®

Sweat Equity

Fannie Mae Confidential

Deed Restriction

Down Payment
Assistance




Sweat Equity

Sweat Equity allows lenders to apply the value of a borrower’s and volunteers’ labor into down
payment funds for the purchase of a new home

* Sweat equity is only able to be used with HomeReady®

* While the homebuyer’s labor is included in the valuation of
sweat equity, so is the value of other volunteer labor and
workforce development programs

» Sweat equity can be accrued by a homebuyerin a number
of ways, including working on projects that aren’t related
to the home they will purchase

« Utilizing sweat equity may remove the need for the
borrower to pay mortgage insurance if the value of the
sweat equity is equal to or greater than 20% equity in the
home

Fannie Mae Confidential



HomeReady® Mortgage

Fannie Mae’s Affordable Lending Product

&
Low down payment

As low as 3% down
payment for home
purchase and
refinance
transactions

Fannie Mae Confidential

Flexible sources of
funds

Can be used for the
down payment and
closing costs with
Nno minimum
contribution
required from the
borrower’s own
funds (1-unit)

Q)
=

Affordable and
cancellable
monthly Ml

Reduced Ml
coverage
requirement above
90% LTV;
cancellable Ml per
Servicing Guide
policy

)

Low Income credit
worthy borrowers

The income limit for
all HomeReady loans
is 80% of area median
income (AMI) for the
property’s location
and 620 minimum
credit score



Calculating Sweat Equity

Sweat Equity can come from several sources, including volunteer labor from workforce development
programs, and it can be calculated using several different rates. The non-profit must keep a log of all
hours.

* Sweat equity can include the value of labor from volunteers who are not the homeowner.

* A homeowner can accrue sweat equity by supporting the non-profit on projects unrelated to the new home.

* The hourly rate must conform with the national or state value of volunteer time per hour.

Hours Worked X Hourly Rate = Value of Sweat Equity

SOURCE _ $ HOURLY RATE TOTALS

Homeowner $6,000
Volunteers 1,200 $20 $24,000
Total Sweat Equity $30,000
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Questions?

For more information:
https://homepath.fanniemae.com/homepath-community-first/overview
Contact: support communityfirst@fanniemae.com

Jason Hall: jason t hall@fanniemae.com 214.242.8325
Lance Kirkpatrick: lance Kirkpatrick@fanniemae.com 214.242.8128

Fannie Mae
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