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Introduction

 Xiaohan Zhang  (call me Han)

 Senior Research Economist and CED 
Research Lead 

 Based in Dallas
– ~5 years at the Dallas Fed

 Areas of expertise:
– Labor Force 
– Household Finance



The views expressed are my own and do not 
necessarily reflect official positions 

of the Federal Reserve System.
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• The Texas Economy
• Texas no longer outpaces the U.S. in growth and labor market
• Construction growth driven by non-residential 

• The K-shaped economy
• Is there a K-shaped economy? Yes, but not as reported.
• Long-term issue caused structural changes in consumption

• Labor Market Opportunities
• AI brings challenges AND opportunities
• Soft skill and upskilling are important in the age of AI

Outline
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Moderate GDP Growth in U.S. and Texas
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Source: Texas Economic Outlook 2026



Job Growth Dwindled for U.S. and Texas
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Source: Texas Economic Outlook 2026



A Big Contributor- International and Domestic Immigration 
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Austin Jobs Grew 0.9 Percent YoY, Faster than Texas
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Austinite Earnings Slowed in Recent Years
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Expenditure Growth of High- and Low- Income Households Similar
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Expenditure Growth of High- and Low- Income Households Similar

18



Nominal Expenditure Shows K–shaped Pattern
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Alternative Measure: Wage Levels – the K-shaped Pattern
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… and it adds up

21



22



23



24



• The Texas Economy
• Texas no longer outpaces the U.S. in growth and labor market
• Construction growth driven by non-residential 

• The K-shaped economy 
• Is there a K-shaped economy? Yes, but not as reported.
• Long-term issue caused structural changes in consumption

• Labor Market Opportunities
• AI brings challenges AND opportunities
• Soft skill and upskilling are important in the age of AI

Outline

25



26



27



AI Exposure and Jobs
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Jobs that involve writing, gathering information, and working 
with computers are more exposed to AI change

Jobs that involve operating machinery and jobs in the trades 
tend to be less exposed…for now

No sign of AI-induced mass layoff. Soft skills and upskilling 
important in the age of AI.



Upskilling: Higher Share of Job Postings Seek Credentials
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Higher Salary Offered in Ads Seeking Credentials
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Average bump
• Minimum: $7
• Maximum: $9
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